Bay State Gas

D.T.E. 05-27
RR-AG-20

S

Sqpert

Attachment 20(b)
Page 18 of 36



e

Bay State Gas Company
DTE. 05-27
RR-AG-20

Attachment 20¢b)

Page 19 of 36




Bay State Gas Company
D.T.E. 05-27
RR-AG-20

Attachment 20(b)

Page 20 of 36

856( lonfo
3&»6, "bm«,"paﬁ Tow o plee~C_ // A
gé\l [ZANP VY %D\o‘ Mtk(

i@@ringe&( hee waww 8§
-' A opertes @ fpurr joreseat
el Daw . "
-ﬁ?ba&{ Sdeve. aqi + weo  serb endepri 4

S W&Lv(\> M0 e of VRS

Yuoulel e Ace (& u?’ e & RS
- pad 5‘«»‘)(

- —old
lC s7ue¢wc( e bk Bd 56wl
i Het ol be PWO({c(

ﬁé Dan, will out Aogetled  Qaclacy 4o
; &C‘A‘C( . ??0‘71\'6‘% Orn ‘\' [\V\.C/E(E.,c({( -~ B
S VPCS w/ B S

“Sﬁi’bM ?( e s oul B S @S
couedd A2 B S Cmf,\_ ol

be mﬁ)(aubg(

%@K 4o lg*&e(w‘{,-{,‘u‘o\ ~ | ,
?EOL to WCM afﬂL £ A Lt Se
- ot | ek 2”‘5{*\5 Tas

c 7



Bay State Gas Company
D.TE. 05-27
RR-AG-20

Attachment 20(b)

Page 21 of 36

B 5/»/%

’*{w« Covloon o
et o 2 i b o/

4
%?Mé( o @rgcu(ur( ?mf ?fba\‘

%()l@u) 10\/ [udtr e ( ?56 Mev >
Qwu\\(‘Qzu‘L’L/?z d.D %««5

. ?M%W
K—'@tu 12 2 éw(af,(e CoO e ‘(

Wkl a= W%‘a( \A<> bboml(
e ok o/ b w/,\.. He  wtly

O b loplde alles 243y

A D M// i dpurhidie O
o Mdlefondew| auped /ﬁ()feu)w"-@évgﬁ

: S@f«i? | 14 ce(azo,z/
W !(ﬁ ot st go

s 4

Yy O L, nH ,(, A PO LU \/-r’_w'm



Bay State Gas Company
D.T.E. 05-27
RR-AG-20

Attachment 20(b)

Page 22 of 36

s e &%{Miﬁ%‘{\ %

| y;)[ 5:@ T tm,u& = 3 -

ML(M 4,, W

def ek




v
to_n3

Q2w

jas) S

VJTD_.\AU.G&
RO <E







Bay State Gas Company
D.T.E. 05-27
RR-AG-20

Attachment 20(b)

Page 25 of 36




hppgn.t

proe—t
N@L’Li due m{&

P RS0/ 1 / 1l

Bay State Gas Company
D.TE. 05-27
RR-AG-20

Attachment 20(b)

Page 26 of 36



s
st
ICEONII—

Bay State Gas Company
D.T.E. 05-27
RR-AG-20

Attachment 20(b)

Page 27 of 36



%@( (ocbrence &L( [}7/)(

ibb
Povides byt hawsow Fyal

\/A RdA'{\""’ “F}Miﬁawﬂ
A Redirennts aﬁ dowe w,

DoT "Rt
W( L7

v\

DTE  Quk Boee
zzwfort’ Celce

Bay State Gas Company
D.TE. 05-27
RR-AG-20

Attachment 20(b)

Page 28 of 36




Bay State Gas Company
D.T.E. 05-27
RR-AG-20

Attachment 20(b)

Page 29 of 36

f"‘%

e %"mgs;&;/% %

]

e

DU xgﬁ’ R ““i EX *3*

bok

| %égf? S s ‘i‘ ; : i g 1 .,{;f;
e 8 é’? *.?,,s;’; ’{« Ria g s;‘%f::» w{‘%,,_&{ e 7 Gk

il




Bay State Gas Company
R D.T.E. 05-27

RR-AG-20

Attachment 20(b)

Page 30 of 36

- %E«A Jon \CLL(Q g(

- %“/‘d\ Uumfdnax T
ho uf/g) Cale uv(qi{ valeges
ok U’@C 5 4

oty w\ of {O@/

0"4003 DOT v L;\n A oo
; %m'( Dﬁ:fq -
P\JR Dete Rey.

Bivimer el ek Aot
185 -a0c

MOL,(JM S [ M‘@f wot)@ /‘Q}QVL 45?W s
Eria lec| el JO-9 (7

Loalt 74 Lo WOMS, xL5







Bay State Gas Company
D.T.E. 05-27
RR-AG-20

Attachment 20(b)

Page 32 of 36

cwarsl e Sheddd allw ke
| A feshiteqiee .

o } 2/




Bay State Gas Company
D.TEE. 05-27
RR-AG-20

Attachment 20(b)

Page 33 of 36

56 _;g’%?%m é@&f&vf

{Qw: {ﬂii al!i?vm *

(/1o
ffx’“ ﬁ e @

- ﬁi%w& “tp J_E,ET% a oo site owalay 55

oo P g dgh v S  Mane
e - ié@ui“i’

w "i;ﬁii Yazve ?’%@%’i‘wjﬁ& dnk "o

| ks sl o3
m"*}& ?’Lw:ajr %ih ﬁ-éif}w*?k?-f—w%; ﬁ}{f Qi
‘&J“M ‘ 63%‘&/ LY e ‘

;M &»ﬁmﬁ“ o addreos  pegpmmedifions o %Lﬁf Rt
S el vades 4 seriites

kaaé;« T < &,@W tey M fogwf W%ﬁ@(\
| Bg Maias f_’ﬁyéﬁfg D3 tealts poor N o prrties by S gy?{

; e | .}ixh | Qo tdcme o R % “'ﬁ’wm&% é‘ x,?{;,’f:z
’ ‘ epiate-s 1 w@f@‘iﬂg WW“‘““%%

o A i}i Gt ’Zf}wgf} siz?@;{ "’%’/ et &,&@mi% B

4 > BT al  pesde) | ( ,
- VPs @‘&@ uiﬁ e it loesed o

@?%&£ £ {Q; Ln s |
i E;%w{.mmai. e 12 ig | 1 ; 15 1 S, m‘{% LV% &3:

RO &vmm NN mig,{ ) m{j{{w@i g&é&é@/ Foment
fo v eddd Y &w@m@&4ﬁ%§

d*




Bay State Gas Company

D.T.E. 05-27
RR-AG-20
Attachment 20(b)
Page 34 of 36

B5G Co@w Ca(/ | | | /ZA%%
T Doty , Mavic Walk, Kob Deowec &)
i Zd Mj‘/“'/ @@b O y M ke M;/ @z)?l (a.

?‘Wt( SLLA{‘) CU.N‘@/‘«‘((A/ sué\—' (OOQ'"\B
G me’y‘; O{\ Wo((‘v— A

r O whks age ditke Hogtr B Mk #0c
et Wag DOT A oy b tho oSt

" M i I}/?//‘) ~(Q’M—~£( ng{\\pgm% M@(
» {ﬁ;u?w( PCU/“/ of ¢ mci;;- /\(lp(ca @A j_f ter/
+ : //QP L9 = o
%;f(»é Pﬁ,?(«, y‘js &ke ‘ci’wb‘z::@/ {404¥ ‘5‘5 h«(é
J@Mx»cﬁ botetar A < D07 St

K épﬂye S o 7\
7 &

DOT dses




gj “ OF. w3t * %{L‘mﬁ ”}fﬁ’@m ‘ii«,w% 'f@%
,, ‘;; ® [iud i& . | e
f;vf;jr -4@ f}%r::m ‘f@ , gk{ww

'&i@?ﬁ’% 2ot orval

Bay State Gas Company
D.TE. 05.27
RR-AG-20

Attachment 20(b)

Page 35 of 36



Bay State Gas Company
D.T.E. 05-27
RR-AG-20

Attachment 20(b)

Page 36 of 36



AG-14-19 Response

Michael D. Mount
Meeting and Telephone Conference Notes

Bay State Gas Coi nany

8/5/04 D.T.E. 05-27
Bay State RR-AG-20
Attachment 20(c)

Page 1 of 24
Steve Bryant .

Dan Cote

Doug Casey in Steve’s Group

Rob DeWees- outside attorney

Tom Birmingham

Keith Dalton- Manager Engineering & Constructions
Trish French- Nisource attorney works for Dan Cote

- Per Steve this is most important issue in rate case

- No new ground in rate case except this issue

- Starting early for 2005 rate case

- Alot of changes since last case w/ 2 mergers

- Brockton facilities the primary issue of rate replacement

- Operational reality. Leaks reliability accelerating

- Will be asking DTE for a departure

- Boston Gas (Keyspan) already has a precedent for one issue rate ratemaking

Agenda
Item 1I

- Central theme is current depreciation can’t find expansion assuming spend
$20M/yr over depreciation.

RR=15% to 17%

- Base rate case is $10M increase

- Then plan to put $20M in ground in 1% year so immediately behind

- Nisource driving to reduce debt to to 55%

- Step increase puts BSG in best position chairman of Nisource says he who has
best regulatory structure will get the capital.

Dan Cody

- ClIcould be 100+ years old
- BS started use in 1920-50’s
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**Case should focus on BS but would like to inciude CI

Corrosion
- Unprotected BS degrades fairly uniformly
- 1986 0.4 leaks/mile. All referenced are type 1& 2 leaks
- wentto 0.8 in 10 years
- wentto 1.2 in 5 years
- wentto 2.4 in 3 years

! /
ﬁg
Leaks .
Time 2003

- hearing that nationwide avg = 1 leak/mile

- cathodic protection not practical so replacement is early option

- current replacement schedule 50-60 years

- system doesn’t have 50-60 years left

- question of at what point in curve are you no longer a prudent operation &
192.465 requirement is not being met

- generally replacing facilities at rate= to depreciation for overall plant

- historical plant being replaced is ~ $5/ft in value and is being replaced at $50/ft

- consider theme that all U.S. gas/electric infrastructure is dated and degrading

- Dan met w/ pipeline safety head (@ DTE and they asked why isn’t everyone
coming in w/ this problem

- Winter leaks a bigger problem since frost cup force gas to migrate to sewers, base
ete.

- They try to deal w/ all leaks prior to winter

- Have cut 15% of workforce after merger but now have hired back

- Will need to add a construction crew a year even w/replacement program

- Will take five years of accelerated replacement in Brockton to get leaks back to
current rates and will have rising O&M costs for 5 years +

- The project will not, on a segment by segment basis, be linked to the worst
segment for every project

- For efficiencies BSG will want to do larger regions town at a time, i.e. lower than
current average contractors will give them lower prices

- Better for town planning to have larger project

- Town leaders unlikely to positive about any work due to costs

- Construction will increase local property tax

- Rate impact is 1% per year for 20 years w/ other elements adding 1% total
increase w/program and other is 2%



Currently found on 20 years program to balance rate impact & need
Their plan is $20M rate base increases per year for 20 years

DTE safety staff discussions, informal
o Keyspan got cited recently under 465 when house exploded for failure to

Enstar :0rrosion

Berkshire
Keyspan

They want us to collect New England & nation DOT data for comparison. Will
look bad vs. nation and good vs. New England

DTE staff was in agreement regard leak increase and need to start something
Have a step adjusting in NH & planning one for main

DTE always in house but (@ BSG but very micro analysis

DTE safety has request BSG get national leak data and curves that shows non
linear increase

Load growth in Brockton is driving them to operate at close to design pressures @)
100psi

Look at KPL Kansas for BS services that got in trouble a few years ago - 10 years
ago big explosions

Commission is opposed to frequent rate cases

Dan feels they got independent audit 3 times a week. DTE monitoring their crews
& DTE monitors perform process against BGS O&M standards

Dan very comfortable w/ O&M manual and process

3 Corporate Philosophies at Nisource

1.

Baystate & Northern think O&M manual is requirements to meet code
Columbia puts everything in O&M, training, spirit of way.
Indiana is somewhere in the middle

Doug Casey new lead for program

Don’t hesitate to call Steve B

Mike Mount commit to status report every 2 weeks on email exec level. Bullets.
= Status
= On-going
= Next steps

Talk to Doug about report every 2 weeks

Need to start data tracking tool

Need to stop all material w/ BSG Litigation wording
Bryant will send us rate case schedule

Bay State Gas Company
D.T.E. 05-27
RR-AG-20
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- Steve- they are not up against a hard schedule but need to resolve this earlier
rather than later.

- Want product late October to early November Oct 15 Steve presentation to Risk
Management Committee

- Need narrowing of options by Oct 15, with draft of Rudden report received

- Need testimony down by February

- Pacific Economics- Kaufman is their PBR expert same as Keyspan’s witness

- Plan on getting together w/depreciation and COSS (Paul Mahl) & PBR experts by
early September

- Draft of work effort to them by next week; final by September 1.

- Draft recommendations by October 15 on rate recovery options

- No formal report, keep regulatory strategy separate

- We need to pick our benchmark carefully to avoid unwanted interview

Business case components

- Need national/regional BS data by 10/15
- Economics/Business Case by 11/1

- Regulatory strategy by 11/1

- Draft testimony by 12/15

- CapEx management process and template

- *Need to review CapEx decision making process and CapEx management
- * Keyspan had an issue w/this in MA

- dealing w/ estimating/overruns

- review Keyspan order

New CAPEX Effort Added
- Regulations for Capex that is required
- Bidding practices with construction contractors
- Need ROI
- Approvals
- Tracking for as-builts and review
- Approval and process documentation
- Need to differentiate mains and services

- Tom would like to see a template to be used for annual step increase filing to
commission (Add as a separate process)
- Develop price estimate for new effort

Strategic Options
- Would prefer rate cases every two years rather than accept deferrals and AFUDC
- Priority
o Step Rates
o 2 year rate cases
Bay State Gas Company
D.T.E. 05-27
RR-AG-20
Attachment 20(c)
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o deferral and AFUDC

Mike asked for copy of all reports/audits etc. from Dan in recent history by Sept 1
- Use a key code for all plots don’t ID company
- Paul LaShoto former VP hired back to compile support for all projects over $50K
- Replacement investment Model “RIM”
= Current model is a derivation of NH BS model and prior to that the
Maine CI model
- RIM is used for discretionary CapEXx it is not for deciding when funds should be
spent just how to allocate it.
- It was last updated last summer
- * Steve wants to talk about data needs
- bubble chart line/threshold is adjusted each year based on available capital
dollars.

- RIM leak prediction is a simplified calculation that is only used in model
- Would like info on other leak detector methods or models

- Possible Meeting the week of September 20" in Columbus, OH to get all rate case
consultants and staff together
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8/17/04
Doug Casey BayState

- Keith Dalton said no correspondence w/ DTE regarding BS/CI discusssion
- 7&9 in process of pulling data together

- updated document status report based on his comments

- he said status report
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8/30/04

Baystate Budget Talk

Colin Nesbit
Doug Casey
Ed Anderson

- combo of historical data and known charges going forward
- prepared for each operating center

—hest-they

- * cannot compare locations need to each district separately
- budgets are developed months prior to end of year
= budget time
= construction April- Nov, 9 months
- engineers do $ and volumes
- OCM does leaks & locates
- 0101 150 dry holes = vol
- 0102 leaks repair main 1200= vol = # of repairs
- 0122 where pipe comes out of group to meter
—budgetis-don’tloadedrates
- developing loadings will be tough
- actual data 2001-2004 Act & Budget for all 3 divisions for CapEx & O&M
- Doug will average meetings w/ division engineers who do budgeting:

e John
e Wayne
e Keith Dalton is supervisor, Doug will also set up a call with him
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8/31/04 Baystate Telecom

Dan Cote
from Dan

Leaks are rising faster than we are replacing pipe
Can’t continue as normal
Recommend raising %BS to 4.5%
Use >50 miles
> 5000 services
Wants to look at KP&L data and Atlanta Gas Light (both under BS replacement
mandates)
Verify your exponential relationship of leak increases
Develop leak predictions
Need to spend more time thinking about it
But need more data
Wants to look at 5-10 companies or greater
Limit analysis to just BS now, but want order open enough to be able to address
Cl if that becomes a problem in the future (ask Ed to confirm this)
Want order to cover any investment beyond depreciation

working on developing data base by town

- #mile of main

- #leaks

- #avgage of pipe

- #MAOP

- weighted class on open repairs vs. completed repairs
- winter degree days

should have analysis in 2 weeks
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9/1/04 Keith Dalton

- RIM populated in late summer to early fall

- RIM uses rule of thumb estimates for initial RIM

- If project gets funded then a field estimate is done to populate WO estimate but
better estimate does not go back into RIM

- CAPEX budgeting §$ is also rule of thumb

- 93% construction done by contractors in all 3 divisions

- contractors are kept on multi-year contracts with no inflation to $

- main replacements are 98% BS & CI
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9/3/04 Keith Dalton
BGS
Bill Cyr (bst.cyr@nisource.com)

- Budget best source

Volumes for leak surveys
- Survey driven by code requirements, code says must survey
= 50% of mains, Brockton has 2500 miles
= 33% of Services
= they follow code on services
= in Brockton they exceed code & survey 100% in their procedures
= during extreme cold will also do more surveying

Same applies for corrosion

= main code requires every 3 years
= services code required every 10 years

Unit Costs

- Corrosion & leak surveys done w/ contractor

- They bid work by unit cost or actually $/day knowing how much they can do per
day.

- Generally multi-year contracts

- Some internal labor for process and also leak investigation

Leak Repair Volumes

- Leak volumes based on historical averages with intelligence-base adjusted,
volume estimates are not based on formulaic calculation

Unit cost
- Look at historical average costs and interject intelligence

- Police assistance is largest piece of purchases

- actual year to date may have a mismatch between volumes and $ for invoices
based on timing of entry

Line items

101 Investigate leaks ?- not a lot of attention, better to use budget data for forecasting
maybe drop

0103 DOT report for services includes 0122 service fit leaks
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- We have distribution budget which is all underground

- They also have a service budget

- 0122 service fit leaks should be dropped from BS/CI replacement project but need
to understand what goes in it (Bill will follow up on this)

leak activity
- needs to combine O&M and CAPEX

0175 budget volume seems to low

- CI/BS replacement project will have minimal effect on corrosion and leak surveys
maybe drop 0111 & 0112
- Probably won’t drop 100% survey

0117-0118 in O&M budget but booked actuals to capital accounts. Year end budget $ is a
better source for $ due to timing issues
0119 drop since CI & BS replacement project is in capital

Bill Cyr will investigate what goes into service looks on DOT reports vs. budget line
items
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10/1/04
BSG

Steve Bryant, Dan Cote, Doug Casey, Tom Birmingham on phone, Ed Anderson,
Rich Rudden, Bob O’Brien & Mike Mount

- Springfield has newer BS and operates at lower pressure per Dan C.
- * Dan and Steve agree to new sorting criteria.
- Per Dan, remaining 70 miles of NPCS should be dealt with as if BS
= Bad shape
= Old
= Small segments

- If squeezed hard might find 5-6 miles that could be protected

- * Dan will put together package to defend position on including remaining UPCS
with BS

- * Dan agrees only BS services connected to BS main will be replaced

- * OK to statistician

- * OK to metallurgist if tight scope, not to debate protecting BS, mainly to look at
UPCS

- But maybe want a leak expert rather than corrosion expert such as Heath
Associates. Dan has contacts at Heath.

CAPEX

- Add to procedure post project review by internal BSG managers they currently do
this quarterly.

- Paul Lashoto is outside consultant they want Rudden to speak with him as part of
this work can speak with in the month

- OK to complete after Oct 31

- * Dan will chase documentation of historical CAPEX review meetings

- * Sounds like we have go ahead per Steve

- Steve will set up a conference call with Trish, Steve, Bob and Mike

Financial Model

- Characterize estimate of zero leak as conservation

- Replacing 14 mile/year over last 15-20 years with 500 miles have ~35-36 years

- *Shorten status quo to real status quo years

- Use depreciation rate from plastic since over 90% will be plastic

- &7 sizeis cutoff and a grayline between steel and plastic.

- Rudden to work with Dan to define estimate of program by town and then explain
methodology.

- *Eliminate C&I and Residential allocation



*Dan does have material overhead on capital.
Barholes - remove “dry hole” reference
Change year 1 of program to 2005
* Include in tracker
= capital
= increased depreciation
= increased property tax
* Spell check for DIT currently DOT
* MDM- send letter to Trish to confirm scope and § charge
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10/20/04
CapEX
Paul LaShoto, Doug Casey

Paul LaShoto was at BSG for 12 years- Head of Engineering
Northern Utilities Bare Steel Program may have examples-

Problems

- No copy of approvals

- Corp office doesn’t have records that divisions have
- No explanation of growth and expected sale

- Matching estimates to actuals

- Explanations of average

Good Stuff

- Had policy anything above +XK was bid out

- All fixed cost with fixed unit price for extras

- All work by contractors

- Inspectors sign-off anything unusual and over estimate by volume of priced extras
- “Growth Project” was new customer

- Above applied to all categories of projects whether growth or not instead of CIAC

Annual Projects/Annual Bids

Contractors hired in 2 ways
1. Over $X all projects sent out for bid
2. routine small projects bid to consultants give list of normal types of projects
and they bid on unit/price

4-5 contractors selected for routine work during year.

With small projects did not see a lot of paper work

Had total expenditures by type field locations managed individual project but Paul not
really.

Budgets aggregated at division

Division manager maybe point for paper

Have two processes
- Blue Sheet- T&D
- Yellow Sheet- Current capital categories
Discretionary 1.Growth - discretionary and revenue
Non-discretionary 2. Code compliance
\ To meet
current

customers



Non-discretionary 3. System Need- capacity, System improvement- reliability,
System reinforcement - replacement

Non-discretionary 4. Municipal Improvement forced move due to municipal
changes/requests

discretionary
5. Municipal improvement. Street resurfacing over pipe that
needs replacement allows pipe replacement at 10-15% ?

discretionary 6. Performance or condition where pipe is old and needs
replacement but is discretionary.

Bay State Gas Company
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10/22/04
Tom Birmingham

Cost per mile min $60/ft

Cost per service $1400

He needs to check- 72,000 at Risk Services
630 at Risk mains

Going in 9.25% WACC
+/-0.25%
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11-17-04
BSG Conference Call

Steve B. Doug C., Tom B., Rich R., Ed A., George F.

DOT
AM

A ﬁd& {S‘M
A Rudireants

DoT

Vo

Qe_?mﬂt’" Loles

Steve will call us back in one day.
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11/24/04

Doug & Tom

BSG

?7Expand to state level analysis with DOT data?
Do the state analysis!

Evaluation of discrepancies

Will hold next meeting Tuesday with large group
Currently appears
= Asset management data OK
= WOMS data OK
DOT report uses a program to extract WOMS data. It appears logic in extract
program is wrong
DOT leak data
Now questioning the need for DOT analysis
Want meeting with Bob and team to discuss how to use our analysis in filing, e.g.
do we use DOT analysis suggest we meeting in our offices, theirs or Manhattan
Send template
Send explanation of how to calculate values of UPCS §

Tuesday meeting 9-10:30

2003 DOT Annual Distribution

Report data
RJR data request

Division level leak data 1985-2003
Main’s information from asset manager e-mailed 10-7-04
Leak data from WOMS xls
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12/1/04

BSG

Tom Birmingham, Doug Casey, Rich Rudden, Ed Anderson & Mike Mount

Call re: status of data discrepancy

Tuesday meeting had 15-20 people, including Steve, Dan and people from Ohio.
Diftferences between DOT & DTE report are only footage difference in main, # of
services has not been reconciled.

$ are OK

Dan Cote assigned a team leader Marie Walker to develop a work plan

Maybe something as simple as coding in report

*Not yet comfortable that miles in AM are accurate

Decided not going to ask George fto do a statistical analysis of report.

March 15 is rate impact

Schedules due April 15

* Give Tom a drop dead date for latest date per worst case should allow 4 weeks.
Rich to restrategize

o ’ i ,(,  e—— %
e % > 3
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12/10/04
BSG Status Report

Tom Birmingham, Doug Casey, Ed Anderson and Mike Mount

- Struggled to determine a defensible analysis

- Have useable data on BS mains, leaks, $, and quantity

- Still have questionable data on UPCS and Services

- We must make adjustments to deal with latest status of data

- Our report can address recommendations for BS & UPCS for both mains and
services

- What we can deliver is an analytical analysis of BS mains. Data says BS leaks
poor in comparison to U.S. and Regional.

- We then can address services and UPCS through expert opinions and industry
experience.

- Services subject to same corrosion issues and degradation as mains

- UPCS should be worse based on expert opinion

- Financial analysis will address known quantifies of BS mains then add additional
scenario to cover added $ of services and UPCS.
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12/16/04
BSG Conference Call

Tom B., Marie Walker., Rob Dewees, Ed Anderson, Bob O., Mike M. and Doug
Casey

Marie says currently just looking at units of main

2 weeks ago thought A.M. data the best, now DOT data may be the best

Maria has found retirements that are not part of a main replacement do not get to the
asset management system she think it accounts for about 55 mile difference between

AM & DOT since DOT does capture this footage.

2-2:30 Friday- conf call with Tom, Steve, Doug, Ed and Bob
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12/17/04 BSG Call
Dan Cote, Doug Casey, Tom Birmingham, Ed Anderson, Joe Trainor, Bob O’Brien,

Steve Bryant, Rob Dewees

Use $20M/per year
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1/20/05
BSG

Maria reconstructed DOT report starting from 1992 and found much higher level of
- 1in reconstruction
- DOT BS was 1% variance
- UPCS not complete

Steve feels Bob hours should be backed out and any new hours for rate case
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1/31/05
BSG Call
Tom Birmingham

- Steve Bryant availability — 9 to 11 and 2:30to 5

- no work plan for CapEx piece
- 1985 2003 data is their first choice



